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Significant changes in the external debt, external claims and international
investment position: fourth quarter of 2021

At the end of the fourth quarter of 2021, the gross external debt totaled Euro 9,547 million and
registered a quarterly decrease of Euro 323 million. Gross external claims decreased by Euro
622 million and amounted to Euro 5,909 million. The larger quarterly decrease in claims against
the liabilities resulted in increased net external debt by Euro 299 million, so at the end of
December 2021 it amounted to Euro 3,638 million. Thus, the increase in the net external debt in
the fourth quarter results from the increase in the private net debt by Euro 192 million and the
public net debt by Euro 107 million.

External Debt and International Investment Position of the Republic of North
Macedonia

change in respect to the end of

31.12.2020 30.09.2021 31.12.2021 Quarterly Change the previous rear
mil. EUR % GDP | mill. EUR % GDP| mill. EUR % GDP| mill. EUR % p.p.| mill. EUR % pp.
Gross External Debt 8,536.1 80.3| 19,8704 84.1| 9,547.3 814 -323.0 -33 .28/ 1,011.2 11.8 11
Gross External Debt-Excluding Debt of the Central Bank
from Repo Arrangements 8536.1 80.3| 93730 799| 94116 80.2 38.6 04 03| 8755 10.3 -01
Long-term debt 6,796.7 639  7,284.1 62.1| 74088 63.1 1247 17 L1 612.2 9.0 0.8
Short-term debt 1,7395 164 25863 20 21385 182 4477 -17.3 -38 399.1 29 19
Public debt 43015 404 51573 439 48020 409 3553 -6.9 -3.0 500.5 116 05
Private debt 42346 398 47131 402 47454 404 323 0.7 03 510.7 121 0.6
Gross External Claims 5236.8 492 65312 557 5909.1 504 6220 9.5 53 6724 128 L1
Gross external claims-excluding claims of the Central
Bank from reverse repo arrangements 52368 49.2| 61089 521| 58746 501 -234.3 -38 20| 6378 122 0.8,
Net External Debt 3,299.3 310/ 3,339.2 285 3,638.2 3100  299.0 9.0 25 3389 10.3 0.0
IIP, net -6,900.6 -64.9| -7,132.0 -60.8| -7,307.7 -62.3|  -1757 25 .15 -4071 5.9 26

*/The data on gross domestic product (GDP) for 2020 is preliminary, while the data for 2021 is estimated (source: State Statistical Office, Press Release
Gross Domestic Product, fourth quarter of 2021 as of 2 March 2020).

Source: NBRNM, SSO.

At the end of December 2021, the negative net international investment position! amounted
to Euro 7,308 million, or 62.3% of the forecasted GDP? for 2021. Most of this amount, or 85%,
accounts for net liabilities based on direct investments, of which 73% on equity.

! The international investment position (IIP) is a statistical report which presents the balances of the external financial assets and
financial liabilities of the Republic of North Macedonia on a specific date, i.e. claims from and liabilities to nonresidents based on
financial instruments. In addition, negative net international investment position means that the financial liabilities exceed the financial
claims on non-residents.

’The data on GDP for 2021 is estimated data (Source: State Statistical Office, Press Release Gross Domestic Product, fourth quarter
of 2021 as of 2 March 2020).
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Gross external debt

At the end of December 2021, the gross external debt amounted to Euro 9,547 million (or 81.4%
of the estimated GDP), which is a quarterly decrease of Euro 323 million (or by 3.3%). Corrected
for the effect of the specific foreign reserves management activities of the central bank? from the
debt, gross debt registers quarterly increase of Euro 39 million. This quarterly change is a result
of the increased private debt (by Euro 32 million) and public debt (by Euro 6 million). The quarterly
growth of the private debt is due to the increased debt of private banks (by Euro 84 million) amid
decreased liabilities of non-bank private sector (by Euro 39 million) and intercompany lending (by
Euro 12 million). The increase in public debt is due to the growth of liabilities of public banks and
public enterprises (by Euro 85 million) and the central bank (by Euro 5 million), amid declining
liabilities of the government sector by Euro 84 million.

Gross External Debt Contribution To the Quarterly Change of the Gross
(mil. EUR) External Debt - Public and Private Debt
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Source: NBRNM, SSO.

Compared to the end of 2020, the gross external debt increased by Euro 1,011 million, or 11.8%.
With the effect of the specific activities for managing the foreign reserves of the central bank
being excluded, the gross external debt increased by Euro 875 million, amid growth in the private
external debt (of Euro 511 million) and the public external debt (of Euro 365 million). The increase
in the private debt is due to the increased debt of intercompany lending (by Euro 341 million),
non-banking private sector (by Euro 104 million) and private banks (by Euro 66 million). Higher
public debt is a result of the growth of the central bank debt (by Euro 170 million), as a result of

3 The specific foreign reserves management activities of the central bank include repo agreements and other foreign reserves
management operations. Repo transactions create liabilities (classified under the loan category) that increase gross debt. At the same
time, claims created from reverse repo agreements tend to increase gross claims. The NBRNM usually executes these transactions in
almost identical amounts. In general, as they are usually concluded simultaneously, they have no effect on the total net external debt,
i.e. these transactions usually have a neutral net effect, although there are exceptions, when the concluded transactions are not with
the same amount in both directions.
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the new SDR allocation, debt growth in the government sector (by Euro 115 million) and in public
banks and public enterprises (by Euro 80 million).

Gross external claims

At the end of the fourth quarter of 2021, the gross external claims amounted to Euro 5,909 million
(or 50.4% of the estimated GDP) and registered quarterly decrease of Euro 622 million (or by
9.5%). If we exclude the effect of the central bank specific activities related to foreign reserves
management, the gross external claims are lower by Euro 234 million and amount to Euro 5,875
million. This quarterly change is a result of the reduced private claims by Euro 160 million and a
decline in the public claims by Euro 74 million. The fall in the private claims stems from the
reduced claims of intercompany lending (by Euro 269 million) and other sectors (by Euro 24
million), amid growth of the claims of deposit-taking corporations (by Euro 133 million). The
decrease in public claims is a result of the declining claims of the central bank.

Compared to the end of the preceding year, the gross external claims increased by Euro 672
million. If the effect of the central bank specific activities related to foreign reserves management
is excluded, the gross external claims are higher by Euro 638 million, as a result of increased
private and public claims (Euro 369 million and Euro 269 million, respectively). The growth of
private claims is explained by the increased claims of other sectors (by Euro 141 million),
intercompany lending (by Euro 115 million) and claims of deposit-taking corporations (by Euro
113 million), while the increased public claims reflect the increase in the official foreign reserves
of the central bank.

Gross External Claims Contribution to the Quarterly Change of the Gross External Claims -
(mil. EUR) Public and Private Claims
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Source: NBRNM, SSO.

Net external debt

As of 31.12.2021, the net external debt equaled Euro 3,638 million (or 31% of the estimated
GDP). In the fourth quarter of 2021, the net external debt increased by Euro 299 million, or by
9%. Analyzing the structure, the private net debt (59%) still has a larger share in the total net
debt.
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Compared to the end of 2020, the net external debt increased by Euro 339 million (or by 10.3%),
given the rise of the net public debt (of Euro 197 million), and of the net private debt (of Euro
142 million).

Net ExtHernaI Debt Public and Private Net External Debt
mill. EUR i
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Source: NBRNM, SSO.

International Investment Position, net

During the fourth quarter of 2021, the negative net international investment position (IIP)
increased by Euro 176 million to Euro 7,308 million, which is 62.3% of GDP forecasted for 2021.

The quarterly increase in the negative net IIP results from the faster decrease in assets (by Euro
527 million) compared to the reduced liabilities (by Euro 351 million). Observed by instrument,
the net liabilities based on debt instruments increased by Euro 299 million, while net liabilities
based on equity instruments decreased by Euro 123 million.

Compared to the end of 2020, the negative net IIP increased by Euro 407 million, as a result of
the increase in the net liabilities based on debt instruments (of Euro 339 million) and equity
instruments (of Euro 68 million).
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International Investment Position of the Republic of North Macedonia

(in millions of euros)

IIP, by instr 2012 2013 2014 2015 2016 2017 2018 2019 Q1-2020 Q2-2020 Q3-2020 Q4-2020 Q1-2021 Q2-2021 Q3-2021 Q4-2021
Net International Investment Position -4,177.6 -4,558.4 -4,549.0 -5,082.7 -5,576.0 -5,822.5 -6,039.5 -6,458.4 -6,590.7 -6,570.1 -6,728.0 -6,900.6 -6,961.3 -7,141.0 -7,132.0 -7,307.7
Assets 4,257.5 4,082.5 4,634.0 4,571.9 51713 51573 5913.6 6,163.8 6,180.7 6,699.3 6,858.4 6,172.5 7,523.9 7,819.3 7,611.8 7,084.8
Direct investment 5336 6178 4756 6550 8119  967.6  8%6.2 9368 1,035 1,087 1,005 7843 11220 1,121.7 12366  967.6
Portfolo investment 63.1 1077 1550 2126 255.2 300.2 3212 406.1 3525 402.3 429.1 470.9 513.3 548.2 561.7 650.0
Financial derivatives (other than reserves) and employee stock
options 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other equity 0.0 0.9 0.9 1.0 1.2 28 29 4.4 4.4 4.5 4.5 4.5 4.5 4.5 43 4.1
Currency and deposits 537.0 540.0 623.6 615.4 627.3 635.5 694.0 580.0 559.8 556.7 559.1 562.9 524.3 522.5 540.7 657.6
Loans 246.4 9.3 98.2 67.1 521 56.1 74.5 79.1 294.5 160.2 310.8 87.3 393.0 492.0 523.1 129.6]
Insurance, pension, and standardized guarantee schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Trade credit and advances 684.1 730.3 842.7 757.4 809.6 858.8  1,057.2 894.4 915.4 916.8  1,014.0 9023  1,0274 1,090 1,0540 1,037
Other accounts receivable/payable 0.0 1.4 1.5 1.7 0.5 0.1 0.5 0.3 0.3 0.4 0.2 0.4 0.3 0.3 0.6 0.9
Reserve assets 2,1933 1,993.0 2,436.5 2,261.8 2,613.4 23363 2867.1 32626 30173 36397 34802 3,359 39392 40311 3,690.7 3,643.3
Liabilities 8,435.1 8,640.8 9,183.0 9,654.6 10,747.3 10,979.8 11,953.0 12,622.2 12,771.4 13,269.4 13,586.4 13,073.1 14,485.2 14,960.3 14,743.8 14,392.4
Direct investment 41468 44857 43783 49513 53922 55981 61413 65800 67421 66539 67295 65371 68862 7,1024 7,294  7,189.0
Portfolo ivestment 4083 2532 7766 8488 13622 1,4763 18132 17307 16489 22857 2,874 2,038 2,6987 27035 22161 2,508
Financial derivatives (other than reserves) and employee stock
options 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other equity 0.0 4.1 4.4 4.3 6.0 23 4.2 4.0 43 4.5 4.8 5.0 5.0 5.0 4.9 4.9
Currency and deposits 198.7 168.4 157.7 148.5 174.2 195.2 206.2 254.2 259.6 276.5 238.6 2533 272.8 271.0 226.2 297.3)
Loans 2,771.8  2,883.1 33,0244 2917 30147 28720 2,834 3,1009 3,180.8 3,195.4 3,3906 3,267.2 36169 3,850.6 3,876.5  3,597.4|
Insurance, pension, and standardized guarantee schemes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Trade credit and advances 832.8 773.2 763.4 656.7 714.6 757.7 824.8 871.1 854.5 7733 856.6 827.8 926.4 949.1 948.6 905.7
Other accounts receivable/payable 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1.4 0.0 0.0 0.0 0.0
Special drawing rights (Net incurrence of liabilties) 76.7 732 782 83.2 83.2 782 79.8 813 813 80.0 789 774 79.2 787 2419 247.3)

Source: NBRNM.

International Investment Position, Net Contribution of the Net-Debt Instruments and Het-Equity Instruments
= fesels (in milon EUR) in the Quarterly Change of the IIP, Net
10,000 1 E==lidiltes 50 (in miion EUR)
7000 =t=IIP, net
! = a o[[P, net % of GOP (right scle) k|
w0 e wal B NE
10
1,000
2,000 10
-5,000 -30
-8,000
- -50
bl T -
11,000 SeeTEee
70 g
-14,000 l 300 E==aDebt instruments, net E==Fquity instuments, net 1P, net
-17,000 =90 400
N0 0L AL NBNH D5 NE DT NB 00 Q1 Q2 3 04 QL 02 3 M4 o @2 @3 ¢ o @ @2 ¢ Q @ B » 0 @ 08 o
00 200 00 200 024 021 021 2021 2018 2018 2018 2018 2019 2019 2019 2019 2020 2020 2020 2020 2021 2021 2021 2021

Source: NBRNM, SSO.

Data revisions

The data on the gross external debt and claims in this press release contain regular data revisions
for the period January - September 2021. Changes in gross external debt and claims arise from
the improved coverage of data on trade credits, advances and loans. Regarding the direction of
changes, in the first two quarters of 2021, the revision of the data led to increase in the gross
external debt of Euro 0.6 million and Euro 1.7 million, respectively, while in the third quarter the
gross external debt remained almost unchanged. Gross external claims increased in the first and
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second quarter of 2021 (by Euro 0.3 million and Euro 0.5 million, respectively), while in the third
quarter they decreased (by Euro 1.2 million).

At the same time, these changes reflected in the net external debt, as well as in the IIP, net. In
addition to the changes in the debt instruments, the revision of IIP, net, was also influenced by
the revision of equity instruments, which are almost entirely a result of the new data obtained
from the quarterly reports on the realized and planned financial result of companies with foreign
direct investment. The revision led to the increase in the negative IIP of Euro 12 million in the
first, Euro 22.7 million in the second and Euro 32.5 million in the third quarter of 2021.

Supporting information

Time series data - annual and quarterly data on gross external debt and gross external claims:
https://www.nbrm.mk/nadvoresen dolg-en.nspx

Time series data - annual and quarterly data on international investment position:
https://www.nbrm.mk/megunarodna investiciska pozicija-en.nspx

Methodological explanations on gross external debt and claims:
https://www.nbrm.mk/content/statistika/ND/metodologija/Methodological Notes debt 5 2 201

8.pdf

Methodological explanations on international investment position:
https://www.nbrm.mk/content/statistika/mip/metodologija/Methodology IIP BPM6 9 10 2018.

pdf

Next publications: Advance Release Calendar:
https://www.nbrm.mk/content/statistika/kalendar/Advance Release Calendar.pdf

Quarterly gross external debt, gross external claims and international investment position: 30
June 2022 (reference period as of March 2022).

We kindly ask journalists to contact the Governor's Office for any queries.

For more details about the disseminated statistical data, please contact us at:
contact.statistika@nbrm.mk or phone: 02 3215 181 extension 103 (or 110/108).
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